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DEPARTMENT PASS TREASURY 

E.O. 11652: N/A 
TAGS: EFIN, MX, GW 

SUBJECT: BANKING GROUP TO LEND MEXICO $500 MILLION 
REF: (A) FRANKFURT 697; (B) STATE 250121 

1. RELIABLE CONTACT CONFIRMS LOAN TO MEXICO ARRANGED 
BY KUHN, LOEB & CO BUT STATES AMOUNT IS $300 MILLION, 
NOT REPEAT NOT $500 MILLION. THE LOAN IS TO THE 
BANCO NACIONAL DE OBRAS Y SERVICIOS PUBLICOS AND 
REPAYABLE 12 YEARS FROM DATE OF SIGNING. RATE FROM 
SIGNING TO THIRD YEAR IS ONE-HALF OF ONE PERCENT OVER 
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SIX MONTHS, FROM THIRD TO SIX YEAR RATE IS FIVE-EIGHTHS 
OF ONE PERCENT OVER LIBR, AND RATE FOR LAST SIX YEARS 
IS THREE-FOURTHS OF ONE PERCENT OVER LIBR. COMMITMENT 
FEE IS THREE-EIGHTS OF ONE PERCENT. COUNSEL IS 
ALLEN & OVERY. A NUMBER OF WEST GERMAN BANKS ARE 
PARTICIPATING, BUT IT IS NOT KNOWN IF ANY US 
SUBSIDIARIES ARE ALSO PARTICIPATING. 

HILLENBRAND 
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